Appendix B

Analysis of Interim Unbundled Loop Rates

Discount

Loop 1994 Loop 2000 % decrease ffrom current New Price
Joint Applicants' Analysis of Joint Applicant's Proposal
DLC Costs 12.0%] $ 141 $ 10.29
VGESs + Expenses 3L.4%]} $ 367 $ 8.03
Total $ 1255 $ 8.06 35.8%] $ 419 $ 7.51
Pacific's analysis of Joint Applicant's Proposal
DLC Costs 8.3%] $ 097 $ 10.73
VGEs 14.3%] $ 167 $ 10.03
Expenses 15.8%] $ 185 $ 9.85
VGEs + Expenses 30.1%] $ 352 $ 8.18
Total 38.4%] $ 449 $ 7.21
Staff's analysis of Joint Applicant's Proposal
Removing VGEs $ 1344 $ 10.03 25.4%]) $ 297 $ 8.73
Removing Expenses $ 1344 $ 993 26.1%] $ 3.06 $ 8.64
Removing VGEs + Expenses $ 1344 $ 1141 15.1%] $ 177 $ 9.93

! Line count reduction factors 1994: 24.2% 2000: 6.84%; Expense and DLC savings kept constant.

2 Before removing VGEs (VGE and DLC savings kept constant).
® After removing VGEs and Expenses (DLC savings kept constant).




